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TAIPEI PASS EDMOND 

1 . APPRECIATE EMBASSY'S PROMPT CONPIRMATION OP OUTLINES 
OP GROC PROPOSAL TO RESOLVE COTTON CONTRACT PROBLEM 
(REFTEL B). 

2. DURING JANUARY 27 MEETING WITH DEPTOPFS, USDA ASSISTANT 
SECRETARY YEUTTER EXPRESSED OPTIMISM THAT THE COTTON CON- 
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OF CROC ACTION (OUTLINED REFTELS) AND USG PROVISION OE 
CCC CREDIT. DURING THEIR RECENT DISCUSSIONS IN TAIPEI, 

BOARD OE EOREIGN TRADE DIRECTOR GENERAL Y.T. WANG TOLD 
YEUTTER THAT GROC NEGOTIATIONS WITH THE MILLS FOCUSSED ON 
THE CUT-OEF PRICE ABOVE WHICH THE MILLS REFUSED TO PUR- 
CHASE COTTON. THE GROC PROPOSED A PRICE OE 0.50 DOES. PER 
POUND WHILE THE MILLS INSISTED UPON 0.40 DOES. PER POUND. 
PRESUMABLY A COMPROMISE HAS NOW BEEN REACHED, BUT WE 

BELIEVE THIS DISAGREEMENT IS THE BASIS EOR THE WANG 
CAUTION (REETEL B) THAT THE PREMIER MAY MODIFY DETAILS 
OE THE PROPOSAL PRIOR TO PINAL APPROVAL. 

3. DUE TO THE BUDGETARY LIMIT ON CCC CREDIT PUNDS 
AVAILABLE EOR THE REMAINDER OP FY 1975 AS WELL AS THE 
STRONG FOREIGN EXCHANGE POSITION OP THE ROC, USDA PEANS 
TO PROPOSE APPROVAL OP DOES 25 MILLION 3-YEAR CCC 
CREDIT ON THE BASIS THAT PINANCING WILL BE PROVIDED BY 
TAIWAN EOR THE BALANCE OF THE OUTSTANDING CONTRACTS AND 
THAT REPAYMENT OP CCC CREDIT IS GUARANTEED BY THE GROC. 
USDA PLANS TO PROPOSE APPROVAL OF THIS PLAN AT AN 
INTERAGENCY MEETING AS SOON AS POSSIBLE AFTER DETAILS 

OP THE GROC PROPOSAE ARE RECEIVED. WE HOPE THAT 
SOLUTION OP THE CONTRACT PROBLEM ALONG THE LINES AGREED 
UPON EOR THE ROC MAY SERVE AS A MODEL EOR USE IN OTHER 
COUNTRIES WHERE THE PROBLEM IS OP GREATER MAGNITUDE AND 
THE GOVERNMENT ATTITUDE LESS PORTHCOMING. 

4. IN ORDER TO PACILITATE RAPID ACTION ON CCC CREDIT 
EOR THE ROC, IT IS IMPERATIVE THAT THE GROC PROVIDE 
US WITH DETAILS OF ITS PROPOSAL AS SOON AS POSSIBLE. 

WHILE WE REALIZE PINAL APPROVAL BY CCK IS NOT EXPECTED 
BEFORE JANUARY 31 (REETEL B) WE STRONGLY HOPE THAT 
THE GROC WILL NOT DELAY BEYOND THIS DATE. KISSINGER 
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